























































































































































































































Girent Nigeria Insurance Ple and Subsidiory Company
Consolidated and Sepurate Financial statements for the year ended 31 December 2013

(b) Other operating expenses

Together with Directars' and Auditor’s reparts

- In thousands of Naira Group Company Company
31-Dec-13 31-Dec-13 31-Dec-12

Depreciation 65,467 62,660 64,718

- Amortisation of intangible assets 2,692 2,692 2,106
Auditor’s remuneration 23,500 20,000 20,000
Bank charges 7,502 7.502 10,772

- Litigation and claims 34,000 34,000 -
Directors fees and expenses 21,568 21.568 19,387
Repairs & maintenance expense 8,132 8,132 B8.271
Overhead/other administrative expenses 369,509 359,398 266,795

— 332,370 515,952 392,049
Total 910,785 B83.853 717,453

41 Impairment losses

In thousands of Naira Group Company Company

— 31-Dec-13 31-Dec-13 31-Dec-12
Allowance for impairment on trade receivables (see note 7(b)) - - 266,035
Impairment / (write back) on other receivables and prepayments (see

e note 11({b}) 7,774 7.774 {272}
Net impairment losses 7,774 7,774 265,763

42 Earning per share

Basic/diluted carnings per share is caleulated by dividing the {loss)profit attributable o equity holders by the weighted average

number of ordinary shares in issue during the year.

— Group Company Company
31-Dec-13 31-Dec-13 31-Dec-12

{ LossyProfit attributable o equity holders (12,692) 4382 903,099

Weighted average number of ordinary shares in issue (thousands) 3,827,485 3,827,485 3.827.485

Basic/diluted (loss)/ earnings per share (Kobo per share) {0.33) .11 23.60
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43 Employees, including executive directors earning more than N100,000 per annum received salaries in the

(b)

{c)

following range:

Group Company Company

31-Dec-13 31-Dec-13 31-Dec-12
Mumber MNumber MNumber
WN300,001 - N1,000,000 31 27 16
N1,000,001 - N1,500,000 30 50 46
NI1,500,001 - N2,000,000 18 18 17
N2,000,001 - N2,500,000 7 7 6
™2,500,001 - N3,000,000 13 11 10
M3,000,001 - N3,500,000 1 1 3
N3,500,001 - N4.000,000 4 4 2
N4,000,001 - N4,500,000 2 2 2

MN4.500,001 - N5,000,000 2 2 -
MW5,000,001 - N5,500,000 4 4 4
N3,.500,001 - N6,000,000 5 4 2
N6.000,001 and above 8 ] 6
145 138 114

The average number of full time employees employed by the Group during the year was as follows:

Group Company Company
31-Dec-13 31-Dec-13 31-Dec-12
MNumber MNumber MNumber
Manapement stafl 18 17 13
Senior staff’ 29 27 B4
Junior staff o8 o4 17
1435 138 114
Directors' remuneration:
Remuneration paid to the direetors of the Group (excluding pension contribution and certain benefits) was as
follows:
In thousands of Naira
Group Company Company
31-Dec-13 31-Dec-13 31-Dec-12
Directors fees 5,238 5,238 2,875
Other emoluments 16,308 16,308 16,512
Salaries 62,000 62,000 62,000
83.546 83.546 81,387
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ii The directors' remuneration shown above (excluding pension contributions and other allowances) includes:
In thousands of Naira

Group Company Company

31-Dee-13 31-Dec-13 31-Dec-12
Chairman 4,579 4,579 3,975
Highest paid director 25,000 25,000 25,206

Other directors whose duties were wholly or mainly performed in Nigeria, received emoluments (excluding
pension and other benefits) in the following ranges:

Group Company Comparty
31-Dec-13 31-Dec-13 31-Dec-12
Number MNumber MNumber
N 1.400,001 - N1,500,000 - - -
B, 700,000 - N 1,800,000 - - -
Above M1,800,000 3 3 2
3 3 2

44 Actuarial valuation

(a) The latest available actuarial valuation of the life business was performed as at 31 December 2013. The book
value of the life funds as at that date was nil over its net actuarial liabilities. The valuation of the Company’s
life business funds as at 31 December 2013 was carried out by HR Nigeria Limited {consultants and
actuaries). The valuation was done on the following principles:

(b For all Endowment, Term Assurance and Morgage Protection policies, the gross premium method of
valuation was adopied. Reserves were calculated via a monthly cash flow projection approach, taking into
account future office premiums, expenses and benefit payments. Future cash flows were discounted back to
the valuation date at the valuation rate of interest which is 12.5%.

(¢} The reserve for individual deposit administration policies has been taken as the amount standing to the credit
of the policyholder at the valuation,

{d) An unearned premium reserve was included for Group Life policies. An allowance was made for Incurred But
Mot Reperted claims to take care of delay in reporting claims,

(€} For individual life policies, the valuation age has been taken as the Age Last Birthday at the valuation date.
The outstanding premium paying term has been calculated as the year of maturity minus expired duration. In
all cases, an allowance has been made for premiums due between the valuation date and the next policy
anniversary.

{f) The valuation of the liabilities was made on the assumption that premiums have been credited to the accounts
as they fall due, according to the frequency of the particular payment.

[g) Mo specific adjustment has been made for immediate payment of claims.

{h) No specific adjustment has been made for expenses after premiums have ceased in the case of limited
payment policies.

(i) The UK's Mortality of Assured Lives table { A6TT0) was used in the valuation.

45 Related parties
Parties are considered to be related if one party has the ability to control the other party or exercise influence
over the other party in making financial and operational decisions, or one party controls both. The definition
includes parents, associates, joint ventures and the Group’s pension schemes, as well as key management
personnel.
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Transactions with key management persomel

The Group’s key management personnel, and persons connected with them, are also considered to be related
parties for disclosure purposes. The definition of key management includes close members of family of key
personnel and any entity over which key management exercise control. The key management personnel have
been identified as the executive and non-executive directors of the Group. Close members of family are those
family members who may be expected to influence, or be influenced by that individual in their dealings with
the Group.

Detailed below are the transactions the Group entered into with its related parties during the period.

2013 2012
In thousands of Naira 31-Dec 31-Dec
Sales of insurance contracts Relationship
Premium Key Mgt. Personnel 2,661 3,205
Receivables
(GNI Healtheare Limited Subsidiary 34,416 -
Key management personnel compensation for the year comprises:
Short term employee benefit 62,000 62,000
Post employee benefit 3,020 3,020
Directors' remuneration (see Note 40 (clabove)
Contravention of laws and regulations
The Group contravened the following guidelines during the year:
Nature of Contravention Penalty Regulatory body Status
Late submission of 2012 audited accounts N4,975,000 SEC Accrued
Subsequent events

There were no events subsequent to the financial position date which require adjustment to, or disclosure in,
these financial statements

Litigations and claims

There are litigations and claims against the Group as at 31 December 2013 amounting to N60.7million
(2012:N63.4million). These litigations and claims arose in the normal course of business and are being
contested by the Group. However, the Management, having sought the adviee of professional legal counsel are
of the opinion that based on the advice received. some liabilities may crystallize from these cases and have
therefore made some provision in provisions and other payables (see note 22). There are no other contingent
liabilities requiring disclosure in these financial statements.

Solvency Margin

The Company's solvency margin for the general business as at 31 December 2013 was N763 million. This is
N2.237billion below the required minimum solvency margin of N3 billion for general business based on the
most recent regulatory guidelines, However, the Company has a composite licence and a net assets of N5.33
billion at the Composite level which is above the minimum required capital of N5 billion for composite
business.

The Insurance Act of Migeria requires that the deficit be made good by way of cash payment and that
satisfactory evidence of such payment be provided to the MNational Insurance Commission (“the Commission™
ar “NAICOM™) within a timeframe to be directed by NAICOM. The Company has plans to correct the deficit
through allocation of assets between the general and life business.
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50 Financial Risk Management
{a) Inmtroduction and Cverview

This note presents information about the Group's exposure to different types of risks; the objectives, systems, policies and
processes for identifying, measuring and managing risks; and the Group's management of capital. The Group's activities
exposes it to a varety of risks, and those activities principally involve creation of financial assets and liabilities. Great
Nigeria Insurance recognizes the role of responsible risk management practices in achieving her strategic vision of being
one of the leading insurance companies in Migeria. In light of this, the Group has a well established risk management
framework and an experienced risk team. The Group's aim is therefore to achieve an appropriate balance between risk and
return, and minimise potential adverse effects on the Group's financial performances. As part of the Group’s investment
strategy to reduce both insurance and financial risk, the Group matches its investments” duration with the expected duration
of liabilities arising from insurance and investment contracts, by reference to the type of benefits payable to contract
holders,

Risk management framework

The Group's risk management philosophy is premised on the belief that aggressive and yet guarded risk attitude will ensure
sustainable growth in shareholders value and corporate reputation. Effective risk management is critical to any insurance
Group for achieving financial soundness and stability. In view of this, aligning risk management to the Group's
organizational structure and business strategy has become integral part of our business,

To this end, the Board and Management are committed to establishing and sustaining tested practices in risk management.
Specifically, the Board has established a Risk Management Committee which is responsible for developing and monitoring
the Group's risk management policies and practices. Also the Management recently established the Risk Management Unit,
with responsibility to ensure that risk management processes are implemented in compliance with policies approved by the
Board. The Risk Management Unit reports directly to Board's Risk Management committee. The Board of Direetors
determines the Group's goals in terms of risk by issuing a risk policy. The policy both defines acceptable levels of risk for
day-to-day operations, as well as the willingness of the Group to incur risk, weighed against the expected rewards. The
Group's risk management framework and governance structure are intended to provide comprehensive controls and ongoing
management of the major risks inherent in its business activities. It is also intended to create a culture of risk awareness and
personal responsibility throughout the Group.

The Group's risk management architecture is carefully crafted to balance corporate oversight with well-defined risk
management funetions which fall into one of three categories where risk must be managed: lines of business, governance
and control and corporate audit. The Board of Directors and management of the Group are committed to constantly
establishing, implementing and sustaining tested practices in risk management to match those of leading intermational
insurance companies. We are convinced that the long-term sustainability of our Group depends critically on the proper
governance and effective management of our business. As such, risk management occupies a significant position of
relevance and importance in the Group.

The risk policy is detailed in the Enterprise Risk Management (ERM) Framework, which is a structured approach to
identifying opportunities, assessing the risk inherent in these opportunities and managing these risks proactively in a cost
effective manner. It is a top-level integrated approach to events identification and analysis for proper assessment,
monitoring and identification of business opportunities. Specific policies are also in place for managing risks in the
different risk areas of credit, market, liquidity, insurance, price and operational risks. The evolving nature of risk
management practices and the dynamic character of the insurance industry necessitate regular review of the effectiveness of
each enterprise risk management component. In light of this, the Group’s ERM Framework is subject to continuous review
to ensure effective and cutting-edge risk management. The review is done in either or both of the following ways: via
continuous self-evaluation and monitoring by the risk management and compliance functions in conjunction with internal
audit; and through independent evaluation by external auditors, examiners and consultants.

The Group's management has primary responsibility for risk management and the review of the ERM Framework and to
provide robust challenge based on quantitative and qualitative metrics. All amendments to the Group’s ERM Framework
require Board approval. The risk management division is responsible for the enforcement of the Group’s risk policy by
constantly monitoring risk, with the aim of identifying and quantifiying significant risk exposures and acting upon such
EXPOSUTES a5 NECEssary.
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(b} Risk Management Phifosophy, Caliure, Appetite and Objectives
Risk Management Philosopfy and Culture
Risk management is at the core of the operating structure of the Group. We seek to limit adverse variations in eamings and
capital by managing risk exposures within our moderate risk appetite. Our risk management approach includes minimizing
undue concentrations of exposure, limiting potential losses from stress events and the prudent management of liquidity.
Risk management is integral to the Group's decision-making and management process. It is embedded in the role of all
employees via the organizational culture, thus enhancing the quality of strategic, capital allocation and day-to-day business
decisions.
Great Nigeria Insurance Pl considers risk management philosophy and culture as the set of shared beliefs, values, attitudes
and practices that characterize how the Group considers risk in everything it does, from strategy development and
implementation to its day-to-day activities. In this regard, the Group's risk management philosophy is that a moderate and
guarded risk attitude ensures sustainable growth in shareholder value and reputation.

Risk Appetite

Risk appetite is an articulation and allocation of the risk capacity or quantum of risk Great Nigeria Insurance Ple is willing
to accept in pursuit of its strategy, duly set and monitored by the executive committee and the Board, and integrated into our
strategy, business, risk and capital plans. Risk appetite reflects the Group’s capecity to sustain potential losses arising from
a range of potential outcomes under different stress secenarios.

The Group defines its risk appetite in terms of both volatility of eamings and the maintenance of minimum regulatory
capital requirements under stress scenarios. Our risk appetite can be expressed in terms of how much variability of return
the Group is prepared to accept in order to achieve a desired level of result. It is determined by considering the relationship
between risk and retum. We measure and express risk appetite qualitatively and in terms of quantitative risk metrics. The
quantitative metrics include earings at risk (or earnings volatility) and, related to this, the chance of regulatory insolvency,
chance of experiencing a loss and economic capital adequacy. These comprise our Group-level risk appetite metrics. In
addition, a large variety of risk limits, triggers, ratios, mandates, targets and guidefines are in place for all the financial risks
{eg credit, market and asset and liability management risks).

Risk Objectives

The broad risk management objectives of the Group are:

« To identify and manage existing and new risks in a planned and coordinated manner with minimum disruption and cost:

« To protect against unforeseen losses and ensure stability of carmings:

« To maximize eamnings potential and opportunities:

+ To maximize share price and stakeholder protection;

» To enhance credit ratings and depositor, analyst, investor and regulator perception: and

» To develop a risk culture that encourages all staff to identify risks and associated opportunities and to respond to them
with cost effective actions

Risk Control Process
Risk control processes are identified and discussed in the quarterly risk report and Management Risk Committee meetings.
Control processes are also regularly reviewed at Business Unit level and changes agreed with the Risk Officer.

Risk Categorization
Great Nigeria Insurance PLC Limited is exposed to an amay of risks through its daily business activities and operations.
The Group has identified and categorized its exposure to these broad risks as listed below:

(i) Credit risk

(i} Insurance risk

(i) Liquidity risk

(iv) Market risk

{v) Operational risk
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() Credit Risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Group’s investment portfolio and the reliance on reinsurers to make
payment when certain loss conditions are met. . For risk management reporting purposes, the Group considers and
consolidates all elements of credit risk exposure. For risk management purposes, credit risk arising on trading assets is
managed independently; and information thereon is disclosed below:.
The Group's credit risk policy sets out the assessment and determination of what constitutes eredit risk for the Group.
Compliance with the policy is monitored and exposures and breaches are reported to the Group’s risk committee. The
policy is regularly reviewed for pertinence and for changes in the risk environment.
The Group has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral where
appropriaie, as a means of mitigating the risk of financial loss from defaults. The Group only transacts with entities that are
rated the equivalent to investment grade and above.

The tollowing policies and  procedures are in place 1o mitigate the Group’s exposure to credit visk:

(i) The Group’s enterprise risk management policy sets out the assessment and determination of what constitutes credit risk for
the Group. Compliance with the policy is monitored, exposures and breaches are reported to the Group’s risk committee.
The policy is regularly reviewed for pertinence and for changes in the risk environment.

(i) Net exposure limits are set for each counterparty or Group of counterparties and industry segment (i.e. limits are set for
investments and cash deposits, foreign exchange trade exposures and minimum credit ratings for investments that may be
held).

(i) The Group further restricts its credit risk exposure by entering into master netting arrangements with counterparties with
which it enters into significant volumes of transactions. However, such arrangements do not generally result in an offset of
balance sheet assets and liabilities, as transactions are usually settled on a gross basis. However, the credit risk associated
with such balances is reduced in the event of a default, when such balances are settled on a net basis. The Group's
reinsurance treaty contracts involve netting arrangements.

{iv) Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is avoided by following
policy guidelines in respect of counterparties” limits that are set each year by the management and are subject to regular
reviews, At each reporting date, management performs an assessment of creditworthiness of reinsurers and updates the
reinsurance purchase strategy, ascertaining suitable allowance for impairment.

-(v} The Group sets the maximum amounts and limits that may be advanced to corporate counterparties by reference to their
long—term credil ratings and worthiness.

(vi} The credit risk in respect of customer balances incurred on non—payment of premiums or contributions will only persist
during the grace period specified in the policy document or trust deed until expiry, when the policy is either paid up or
terminated. Commission paid to intermediaries is netted off against amounts receivable from them to reduce the risk of
doubtful debts,

The table below shows the maximum exposure to eredit risk for the Group's financial assets, The maximum exposure is
shown gross, before the effect of mitigation,

Group Company Company
In thowsands of naira 31-Dec-13 31-Dee-13 31-Dec-12
Financial Instruments
Other receivables 194,448 225452 177,598
Reinsurance assets 454 821 454,821 184.801
Trade receivables 143,663 143,663 252,999
Cash and cash equivalents 2,128,957 2,020,M07 1,531,163
2,921,889 2,844,843 2,146,561
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Trade Receivables

The Group is exposed 1o this risk from its core business — outstanding premiums from clients. Trade receivables are shon-
term in nature consisting of a large number of policyholders and are subject to moderate credit risk. The Group categorizes
its exposure to this risk on individual basis based on risks grade and ageing and periodically reviews trade receivable to
ensure credit worthiness.

Credit risk exposure to direct Business is relatively high as the bulk of the Group's underwriting is driven by business
obtained from direct policyholders. However, the Group manages this risk by aggressively pursuing its debtors to ensure
that the debts are recovered as and when due. The Group’s exposure to credit risk arising from Brokered Business is
relatively moderate and the risk is managed by the Group’s internal rating model for brokers. Our credit risk internal rating
model is guided by several weighted parameters which determine the categorization of brokers the Group transacts
businesses with.

The Group focuses on effective management of its exposure to credit risk especially premium related debts. Credit risk
arises from insurance cover granted to parties with payment instruments or payments plan issued by stating or implying the
terms of contractual agreement.

Outlined below is the Group’s exposure (o credit risk arising from trade receivables

Group Company Company
In thousands of naira 31-Dec-13 31-Dee-13 31-Dee-12
Gross Amournt
Meither past due nor impaired - - -
Past due but not impaired 143,663 143,663 232,999
Impaired 1,469,443 1,469,445 1,469,445
Total 1,613,108 1,613,108 1,722 444
Tmpairment
Meither past due nor impaired - - -
Past due but not impaired - - -
Impaired 1,469,445 1,469,445 1.469,445
Total 1,469,445 1,469,445 1,469,445
Carrying Amount 143,663 143,663 252,999
Credit Definitions
Impaired trade receivables

Impaired trade receivables for which the Group determines that it is probable that it will be unable to collect the contractual
payments according to the contractual terms of the agreement(s).

Past due bt ot impaired trade receivables

Trade reccivables where contractual payments are past due (outstanding for more than 30 days) but the Group believes that
impairment is not appropriate on the basis that the amounts owed have been received subsequently as at the Group's
reporting date.

Weither past due or impaired
Trade receivables where contractual payments are not due and that the Group believes are not impaired. They have been
outstanding for less than 30 days.
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Alowances for impairment

The Group establishes an allowanee for impairment losses that represents its estimate of incurred losses in its loan portfolio.
The main components of this allowance are a specific loss component that relates to individually significant exposures, and
a callective loan loss allowanee, established for Groups of homogeneous assets in respect of losses that have been incurred
but have not been identified on receivables subject to individual assessment for impaimment.

Impairment Model

Trade receivables, which technically falls under receivables is recognized at a fair value and subsequently measured at
amortized cost, less provision for impaired receivables. Under IFRS, an asset is impaired if the carrying amount is greater
than the recaverable amount, The historical loss rate model has been used in estimating the impairment of its receivables,

Following the provisions of 1AS 39, the impairment of the premium debtors will be assessed at two different levels,
individually or collectively. The premium debt of the Group is assessed for individual or specific impairment where an
objective evidence of impairment exists. Collective impairment is done using the historical loss rate model.

Reinsurance:

Reinsurance is placed with counterparties that have a good credit rating and concentration of risk is aveided by following
policy guidelines in respect of counlerpartics™ limits that are set each year by the boerd of directors and are subject to
regular reviews. At each reporting date, management performs an assessment of creditworthiness of reinsurers and updates
the reinsurance purchase strategy, ascertaining suitable allowance for impairment. Reinsurance treatics are reviewed
annually by management prior to rencwal of the reinsurance contract.

Money market investmenis:

The Group’s investment portfolio is exposed to credit risk through its fixed income and money market instruments. The
Group further manages its exposure to credit risk through counterparty risk via established limits as approved by the Board.
These limits are determined based on credit ratings of the counterparty amongst ather factors. All fixed income investments
are measured for performance on a quarterly basis and monitored by management on a monthly basis. The ceedit risk
exposure associated with money market investments is low.

The Group's counterparty exposure as at 31 December 2013 is represented below:

Group portfolio
Counterparty market %ol
National Banks 1,656,536,576 98%)
Investment House 33,617,634 2%

The Company's counterparly exposure as at 31 December 2013 is represented below:

Company portfolio
Counterparty market Yo
National Banks 1,551,123,219 98%
Investment House 33,617,634 2%

%
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The Group's counterparty exposure as at 31 December 2012 is represented below:

Company pertfolio
Counterparty market %ol
[National Banks 1,035,857,391 83%
Investment House 219,573,047 179

Other receivables

Other receivables balances constitute other debtors, dividend and intergroup receivables. The Group has an internal system
of assessing the credit quality of other receivables through established policies and approval systems. The Group constantly
monitors its exposure to these receivables via periodic performance review. The Group further manages its exposure to
eredit risk through deduction of transactions at source and investment in blue-chip companies quoted on Nigerian Stock
Exchange. The exposure to credit risk associated with other receivables is low.

(¢) Insurance Risks
The major risk confronting the Group in the arrear of insurance contracts are that of actual claims and benefit payments or
the timing thereof, differ from expectations. This is influenced by the frequency of claims, severity of claims, actual
benefits paid and later development of long—term claims. Flowing from the foregoing, our main focus is to ensure that
sufficient assets are available to cover these liabilities.

We have taken conscious efforts to mitigate our exposure to these inherent risks by diversifying across a large portfolio of
insurance contracts and geographical areas. As part of risk management strategy, resourceful and efficient underwriting
strategy guidelines and procedures are deploved and implemented. Besides, we have instifuted mechanisms for structuring
of coinsurance arrangements with friendly insurance Companies to ensure evenness of risks.

In addition there are well defined policics guidelines lor ensuring adequate ceding out of risks (o reinsurers as part of our
risk mitigation programme. Businesses so ceded out to Reinsurer are placed on a proportional and non—proportional basis.
While Proportional reinsurance are mainly guola—share reinsurance which is taken out, on original terms basis, to mitigate
our overall exposure to risk in specific categories of risk underwriting businesses, Non—proportional reinsurances are
principally excess—of-loss reinsurance intended to ameliorate our net exposure to large losses. Retention limits for the
excess—oi—loss reinsurance vary by product line,

Baoth the amounts of ouistanding elaims and recoverable from reinsurers are projected in comportment with the outstanding
claims provision and are in accordance with the terms of reinsurance contracts. Despite have put in place the Group has
reinsurance arrangements, it is not relieved of its direct obligations to its policyholders and thus a credit exposure exists
with respect to ceded insurance, to the extent that any reinsurer is unable to meet its obligations assumed under such
reinsurance agreements, The Group's placement of reinsurance is diversified such that it is neither dependent on a single
reinsurer nor are the operations of the Group substantially dependent upon any single reinsurance contract.

Non-life insurance contracts

The Group principally issues the following types of general insurance contracts: fire, motor, general accidents, marine,
bond, engineering, workmen compensation and special risks. Risks under non—lile insurance policies usually cover twelve
months duration.

For general insurance contracts, the most significant risks arise from accidents. These risks do not vary significantly in
relation to the location of the risk insured by the Group, type of risk inszrrefd and by industry. The risk exposure is mitigated
by diversification across a large portfolio of insurance contracts.
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Frequency and severity of claims

The frequency and severity of claims can be affected by several factors. The most significant are the increasing level of
awards for the damages suffered as a result of road accidents, The Group manages these risks through its underwriting
strategy, adequate reinsurance arrangements and proactive claims handling.

Undenrwriting limits are in place to enforce appropriate risk selection criteria. For example, the Group has the right not to
renew individual policies, it can impose excess or deductibles and it has the right to reject the payment of a fraudulent
claim. Insurance contracts also entitle the Group to pursue third parties for payment of some or all costs.

The reinsurance arrangements include excess and proportional coverage. The effect of such reinsurance arrangements is
that the Group should not suffer total net insurance losses in any one year.

The Group has a specialized claims unit that ensures mitigation of the risks surrounding all known claims. This unit
investigates and adjusts all claims in conjunction with appointed loss adjusters. The Group actively manages and pursues
early settlements of claims to reduce its exposure to unpredictable developments.

Management assesses risk concentration per class of business. The concentration of insurance risk before and after
reinsurance by class in relation to the type of insurance risk aceepted is summarized below, with reference to the camrying

amount of the insurance liabilities (gross and net of reinsurance) arising from non-life insurance.

3-Dec-13

Product Gross sum insured IGmss Re-Insured |Net sum insured
Fire 133,452.663,375 151,008,684 133,301,654,691
Ciencral Accident 303525717353 220288570 | 305.2060.428.783
Mlarine 22.950.292 288 6T.931.989 23.882.360.299
Engineering 16.141.442.512 28969 296 16.112.473.216
Bond 226.639.453 986006 223633449
Travel Insurance - - -
Special risk 1. 736.445.037 18.644.029.610 112915427
Maotor - - -
Total 498,053, 700,021 19, 0122,214,156 |  478,931,485,865
31-Dec-12

Product Gross sum insured |Gross Re-Insured |Net sum insured
Fire 243,054,963,322 138,957,214,499 104,097,748,524
CGeneral Accident 191.034.891.451 28.277.269.069 162.757.622 382
Marine T 305069720 S1.65R.962 764 24646106956
Engincering 22071629591 18.610.135.508 3.461.473.883
Bond 1.542.628.714 2099341096 | (356.912.382.46)
Special risk 3.828.677.782 172.621.830) 3.636.035.932
Motor 139141053014 21010000 13.892.993.014
Total 351,751,963,395 139.796,874,787 | 311935,088,008

Sources of uncertainty in the estimation of future claim payments

Claims on non-life insurance contracts are payable on a claims-occurrence basis, The Group is liable for all insured events
that occurred during the term of the contract. There are several variables that affect the amount and timing of cash flows
from these contracts. These mainly relate to the inherent risks of the business activities carried out by individual contract
holders and the risk management procedures they adopied.

The estimated cost of claims includes direct expenses to be incurred in settling claims, net of the expected subrogation
value and other recoveries. The Group takes all reasonable steps to ensure that it has appropriate information regarding its
claims exposures. However, given the uncertainty in establishing claims provisions, it is likely that the final outcome will
prove to be different from the original liability established.
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The reserves held for these contracts comprises a provision for IBNR, a provision for reported claims not yet paid and a
provision for uneared premiums at the end of the reporting period.

{iii) Process used to decide on ossumptions

For non-life insurance risks, the Group uses different methods to incorporate the various assumptions made in order to
estimate the ultimate cost of claims. The two methods more commonly used are the Discounted Inflation-adjusted Basic
Chain Ladder and the Expected Loss Ratio methods adjusted for assumed experience to date.

Claims data was grouped into triangles by accident year or guarter and payment year or quarter. The choice between
quarters or years was based on the volume of data in each segment. The claims paid data was sub — divided into large and
additional claims. Large claims were projected separately as they can significantly distort patterns, Where there was
insufficient claim data, large and additional claims were projected together as removing large claims would reduce the
volume of data in the triangles and compromise the credibility.

Discounted Inflation-adjusted Basic Chain Ladder method

Historical claims paid were grouped into 6 years cohorts — representing when they were paid after their underwriting year,
These cohorts are called claim development years and the patterns for 6 years was studied. The historical paid losses are
projected to their ultimate values for each underwriting year by calculating the loss development factors for each

development year. The ultimate claims are then derived using the loss development factors and the latest paid historical
claims.

The historical paid losses are inflated using the corresponding inflation index in each of the accident years to the year of
valuation and then accumulated to their ultimate values for each accident year to obtain the projected outstanding claims.
These projected outstanding claims are then further multiplied by the future inflation index from the year of valuation to the
future year of payment of the outstanding claims.

The resulting claims estimated is discounted 1o the valuation date using a diseount rate of 10% to allow for a margin of
prudence,

The future claims (the ultimate claim amount less paid claims to date) are allocated to future payment periods in line with
the development patterns. The outstanding claims reported to date are then subtracted from the total future claims to give
the resulting IBNR figure per accident vear or quarter, i.e. [IBNR = Ultimate claim amount minus paid claims till date minus
claims outstanding .

Assumptions underlying the Discounted Inflation-adiusted Basic Chain Ladder method
This method assumes the following:
(i) The future claims follows a trend patiern from the historical data
iy Payment patterns will be broadly similar in each accident vear. Thus the proportionate increases in the known cumulative
payments from one development year to the next used to calculate the expected cumulative payments for the future
development periods,
{iii} The run off period is six (6) years and henee the method assumes no more claims will be paid after this.

(iv) That weighted past average inflation will remain unchanged into the future

Expecied Loss Ratio method

This model assumes that the average delay in the payment of claims will continue into the future. Additionally, an estimate
of the average ultimate loss ratio was assumed. The estimated average loss ratio was based on claims experience at the
reporting date for accident years 2010, 2011 and 2012. For 3 of the classes of business namely Engineering, Workmen
compensation, Bond and Oil & gas, there was very limited data. A Discounted Inflation-adjusted Basic Chain Ladder
method was therefore inappropriate. The reserve was calculated as the expected average ultimate loss ratio for the assumed
average delay period multiplied by earned premium for the assumed delay period minus current experience to the reporting
date relating to the accident months that the delay affects.

Uneamed premium provision was calculated using a time — apportionment basis. The same approach was taken for deferred
acquisition cost as for the calculation of the UPR. balance.
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Insurance risk

The claims development history of the Group at the reporting date was as follows:

Marine
|Development Year
Accident Year | Z 3 4 5
2007 8,861 B39.287 - - -
2008 4,956,595 - - -
2009 - 3,898,100 T.405,991 322,385
2010 1,488,484 3,376,985 184,493
2011 3,012,040 4.915,686 4,701,682
2012 4,342 821 13,434,905
2013 B6B,434
Fire
| Development
Accident Period I 2 3 4 5
2007 2,106,513 5,870,123 1,410,126 415,012 208.648
2008 1,048,024 3426468 673,707 1,637,620
2009 4,753,122 2772484 513,464 172,859 396,747
2010 8,764,680 10,841,586 337,350 162,932
2011 51,480,043 31,107,856 998,993
2012 13,039,833 35,136,271
2013 13,205,568
Motor
| Development
Accident Period | 2 3 4 5
2007 10,141,047 17,365,136 1,737,270 1,025,332
2008 43,788,205 19,518,288 8,320,681 357,956 2258579
2009 49.532,128 50,188,869 13,902,149 2,864,164 551,236
2010 43,788,617 33,524,160 1,581,264 1,905,000
2011 73,165,218 39,735,548 646,466
2 56,757,875 22,791,247
13 57,210,072
General Accident
| Development
Accident Period I 2 3 4 5 (i
2007 10,801,575 33,750,834 14,701,270 1,088,408 5,631,885 100,846
2008 27,381,232 28,688,711 2,048,881 6,369,342 1,148,408 1,689,185
200% 43,699,334 30,310,139 1,178,454 1,584,080 1,187,804
2010 4,253,999 40,114,749 40,869,917 1,729,098
2011 10,306,994 25,931,618 34,201,265
2012 13,267,628 62,406,277
2013 20,837,078
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Cumnlative Development Pattern Annaal Projections (Naira)

ALY year” Dev Years | 2 3 4 5 6 T
2007 10,801,575 44,552 408 59,253,678 60,342 086 63,973,971 66,074,817 66,074,817
2008 27,381,232 56,069,942 58,118,824 64,488, 166 65,636,574 67,325,758 67,325,758
2009 43,699,334 74,009,473 75,187,927 76,772,007 77959811 76,020,140 79,020,140
2010 4,253,999 44,368,748 85,238,604 86,967,763 90,405,063 91,634,660 91,634,660
2011 10,306,994 36,238,612 70439 877 73,170,998 76,062,997 77.097,528 77,097,528
2012 13,267,628 75,673,905 103,246,698 107,249,817 111,488,742 113,005,097 | 113,005,097
2003 20,837,078 92,684,684 126,455,579 131,158,562 136,550,357 138407,575 | 138407575
FIRE
Comulative Development Pattern Annual Projections (Naira)
ALY year! Dev Years | 2 3 + 5 i f;
2007 2,106,513 7,976,636 9,386,762 9,801,774 10,010,422 10,010,422 10,010,422
2008 1,048,024 4,474 492 5,150,199 6, 787819 6,787,819 6,787,819 6,787,819
2009 4,753,122 7,525,606 8,039,070 8.211.929 8,608,676 8,608,676 8,608,676
2010 8,764,680 19,606,266 19,943,616 20,106,548 20,597,341 20,597,341 20,597,341
2001 51,480,043 82,587,899 83,586,832 88,282,090 90,437,021 90,437,021 90,437,021
20112 13,039,833 48,176,105 49.728,037 52,521,371 53,803,397 53,803,397 53,803,397
2013 13,205,568 51,724 646 53,390,890 56,389,975 57,766,432 57,766,432 57,766,432
MOTOR
Cumulative Development Pattern Annual Projections (Naira)
AN vear! Dev Years 1 2 3 4 3 ] 1
2007 10,141,047 27,506,183 29,243,453 30,268,785 30,268,785 30,268,783 30,268,785
2008 43, 78R 205 63,306,493 71,627,174 71,985,130 74,243,709 74,243,709 74,243,709
2009 49,532,128 99,720,997 113,623,146 116,487 311 117,038,546 117,038,546 | 117,038,546
2010 43, 7T8E.617 77312,776 78,894,041 80,799,041 £1,836,935 81,836,935 81,836,935
2011 73,165.218 | 112,900,766 113,547,232 115,928,360 117,417,504 LIT 417,504 | 117,417,504
2012 56,757,875 79,549,122 85,020,519 86,803,431 87,918,454 BT.918.454 87.918.454
2013 57210072 95,007,731 101,542,372 103,671,754 105,003,457 105,003,457 | 105,003,457
MARINE
Cumulative Development Pattern Annuoal Projections (Naira)
AN vear Dey Years | 2 3 4 3 i 7
2007 8,861 348,148 B48,148 B48,148 848,148 B48. 148 848,148
2008 4,956,595 4,956,595 4,956,595 4,956,595 4,956,595 4,956,595 4,956,595
2009 3,898,100 11,304,091 11,626,475 11,626,475 11,626,475 11,626,473
2010 1. 488,484 4,865,469 5,049,962 5,049,962 5,049,962 5,049 962 5,045,962
2011 3,012,040 7.927.726 12,629,407 12,813,150 12,813,150 12,813,150 12,813,150
2012 4,342,821 17,777,726 51,553,588 52,303,632 52,303,632 52,303,632 52,303,632
2013 868,434 2,803,142 8,389,815 8,511,877 8,511,877 8,511,877 8.51 1877
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Life insurance contracts

Individual life insurance contracts offered by the Group include: whole life, term assurance, group life, credit life products,
endowment assurances and immediate life annuity pensions.

Whole life and term assurance are conventional regular premium products where a lump sum benefit, either fixed or decreasing,
is payable on death or permanent disability. Contracts with a depesit premium option acquire surrender values.

Immediate Life Annuity business offer regular income for life, guaranteed to be payable for a minimum period , in exchange
for a lump sum or premium at retirement. The Group is exposed longevity and the re-investment risks. An asset-liability
matching exercise is performed regularly to ensure that appropriate assets are held that match liabilities by nature, term, currency
and cash-flow.

Other annuity products are similar to our endowment products in nature and don’t carry any longevity risks,

Endowment products , such as the IDA, PSP, LSP and LTP offer a death benefit that is linked to the underlying value of the
deposit premiums paid, after allowing for expenses, subject to a guaranteed minimum amount (where this option exists and/or
is taken) plus the proceeds of life cover. The maturity value usually depends on the investment performance of the underlying
assets.

To the extent that maturity values or investment returns are puaranteed, there is a risk that actual returns are lower than those
expected/guaranteed.

Credit life products are variants of both the whole life and term assurance products for products sold through the banks. The
death benefit cover is normally a decreasing term assurance policy linked to the outstanding debt with the bank at death.

Funeral products, the Family Benefit Plan and the Family Comfort Plan, offer a whole of life level benefit to cover funeral
expenses for the insured members, The contract ceases on the first death. The Group's Life business provided death in service
cover for employees and few contracts have also included cover for funeral.

There is a risk that expense will overrun as downward pressure on rates increases and the demand for better service increases.
Also, brokers hold on to premiums for some time before remitting it to the insurers introducing default risk. There is also a risk
that reinsurers will default on legitimate claims.

For contracts when death or disability is the insured risk, the significant factors that could increase the overall frequency of
claims are epidemics, widespread changes in lifestyle and natural disasters, resulting in earlier or more claims than expected.
Group wide reinsurance limits of N5m on any single life insured and N140m on all high risk individuals insured are in place.
The Group has the right to review ils mortality and morbidity rates should experience worsen but may be undermined by
increased competition.

The insurance risks described above can be exacerbated by the selective withdrawal or decision to pay reduced premiums by
healthy lives assureds. As a result, the amount of insurance risk is also subject to contract holder behaviour.

For annuity contracts, the most significant factor is continued improvement in medical science and social conditions that would
increase longevity and the risk that actual interest rate differs from that guaranteed.

The following tables show the concentration of life insurance by type of contract.

31-Dec-13
Life Insurance and
Gross Life insurance  Investment contract Life Insurance and
and investment contract liabilities ceded to Investment contract
Types of Life Insurance contracts liabilities Reinsurance Liabilities (Net)
N - N N
Whole life - - -
Term assurance 379,162,263,000 136,582.410,640 242,579,852 360
Endowments 1,068,833,373 99,044,799 069,788,574
Guaranteed annuity products 951,694 - 951,694
Deposit based products 569,025,053 ° - 569,025,053
Total life insurance liabilities 380,801,073,120 136,681,455439 244,119,617,681
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3-Dec-12

Life Insurance and

Gross Life insurance Investment contract Life Insurance and

and investment contract liabilities ceded to Investment contract

Types of Life Insurance contracts liabilities Reinsurance Liabilities (Net)
N N N

Whole life 121,501 - 121,301
Term assurance 258.809.211,162 2,488,754,299 256,320,456,863
Endowments 870,808,600 9,632,751 861,175,849
Guaranteed annuity products - - -
Deposit based products 1,797,772.649 66,937,751 1,730,834,898
Total life insurance liabilities 261,477,913,913 2,565,324,801 258,912,589,111
Sensitivity Analysis

Sensitivity analysis is performed for possible movements in key assumptions with all other assumptions held constant, showing
the impact on the Group's insurance liabilities. The correlation of assumptions will have a significant effect in determining the
ultimate liabilities, but to demonstrate the impact due to changes in assumptions, assumptions had to be changed on an individual
basis, It should be noted that movements in these assumptions are non—linear. Sensitivity information will also vary according to
the current economic assumptions.

Key Assumptions

Material judgment is required in determining the liabilities and, in particular, in the choice of assumptions. Assumptions in use
are based on past experience, current internal data, external market indices and benchmarks which reflect current observable
market prices and other published information. Assumptions and prudent estimates are determined at the date of valuation and
no credit is taken for possible beneficial effects of voluntary withdrawals. Assumptions are further evaluated on a continuous
basis in order to ensure realistic and reasonable reserves are set aside to meet liabilities

The key assumptions to which the estimation of liabilities is particularly sensitive to are as follows:

Mortality and morbidity rates

Assumptions are based on standard industry and national tables, according to the type of contract written and the territory in
which the insured person resides. They reflect recent historical experience and are adjusted when appropriate to reflect the

An increase in rates will lead to a larger number of expected claims (and claims could occur sooner than anticipated), which will
increase the reserve and reduce reported profits for the sharcholders.

Longevity

Assumptions are based on standard industry and national tables, adjusted when appropriate to reflect the Group's experience.

An appropriate, but not excessive prudent allowance is made for expected future improvements, Assumptions are differentiated
by sex, underwriting class and contract type

An increase in longevity rates will lead to an increase in the expected number of annuity payments to be made, which will
increase the reserve and reduce reported profits for the shareholders.
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Investment return

The weighted average rate of return is derived based on a model portfolio that is assumed to back liabilities, consistent with the
long—term asset allocation strategy. These estimates are based on current market returns as well as expectations about future
economic and financial developments. An increase in investment return would lead to a reduction in reserves and an increase in
reported profits for the shareholders.

Expenses

Operating expense assumption reflects the projected costs of maintaining and servicing in—force policies and associated
overhead expenses. The current level of expenses is taken as an appropriate expense base, adjusted for expected expense

An increase in the level of expenses would result in an increase in expected expenditure thereby reducing reported profits for the
sharcholders.

Lapses and surrender rates

Lapses relate to the termination of risk policies or investment policies that have not acquired a value due to non—pavment of
premiums. Surrenders relate to the voluntary termination of policies by policyholders. Policy termination assumptions are
determined using statistical measures based on the Group’s experience and vary by product vpe.

EXPENSES.

Life insurance liabilities are determined as the sum of the discounted value of the expected benefits and future administration

expenses directly related to the contract, less the discounted value of the expected theoretical premiums that would be required
to meet these future cash outflows. Discount rates are based on the long term risk free rate plus an adjustment for risk,

A decrease in the discount rate will increase the value of the insurance liability and therefore reduce profits for the sharcholders
with the exception of a perfectly matched annuity portfolio where both assets and liabilities will increase by the same magnitude.
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Consolidaied and Separate Financial statements for the year ended 31 December 2013
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Liguidity risks
Liquidity risk is the risk of loss due to insufficient liquid assets to meet cash flow requirements or to fulfil its financial
obligation once claims crystallize. In respect of catastrophe events there is also a liquidity risk associated with the timing
differences between gross cash outflows and expected reinsurance recoveries.
The Group mitigates this risk by monitoring cash activities and expected outflows. The Group has no material commitments
for capital expenditures and there is no need for such expenditures in the normal course of business. Claims payments are
funded by current operating cash flow including investment income. The Group has no tolerance for liquidity risk and is
committed to meeting all liabilities as they fall due.
The Group' s cash and short term investments make up about 53% of its investment portfolio. This highlights liquid
marketable securities sufficient to meet its liabilities as at when due. Short term investments include treasury bills and term
deposits with an original maturity of less than one year.

The following policies and procedures are in place to mitigate the Group’s expesure to liquidicy risk:

The liquidity risk policy sets out the assessment and determination of what constitutes liquidity risk for the Group.
Compliance with the policy is monitored, cxposures and breaches are reported to the Group’s risk committee. The policy is
regularly reviewed for pertinence and for changes in the risk environment.

Guidelines are set for asset allocations, portfolio limit structures and maturity profiles of assets, in order to ensure sufficient
funding available to meet insurance and investment contracts obligations.

Contingency funding plans are in place, which specify minimum proportions of funds to meet emergency calls as well as
specifying events that would trigger such plans.

The Group maintains a portfolio of highly marketable assets that can be easily liquidated in the event of an unforeseen
interruption of cash flow. The Group also has committed lines of credit that it can access to meet liquidity needs to assist
users in understanding how assets and liabilities have been matched.

The following table summarizes the maturity profile of the non—derivative financial assets and financial liabilities of the
Group based on remaining undiscounted contractual obligations.

For insurance contracts liabilities and reinsurance assets, maturity profiles are determined based on estimated timing of net
cash outflows from the recognised insurance liabilities. Unearned premiums and the reinsurers” share of uneamed premiums
Repayments which are subject to notice are treated as if notice were to be given immediately.

Reinsurance assets have been presented on the same basis as insurance liabilities. The gross nominal inflow/{outflow)
disclosed in the table is the contractual, undiscounted cash flow on the financial liability or commitment.
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Residual contractual maturities of financial assets and liabilities
The table below shows the undiscounted cash Mows on the Group's financial assets and liabilitics and on the basis of their earliest
possible contractual maturity. The Gross nominal inflow/ (outflow) disclosed in the table is the contractual, undiscounted cash flow on

the financial liability or commitment,

Group
31-Dec-13
In thousands of Naira Carrving Contractual 0n-3 3-6 6-12

amount cashflow months months months 1-5 years Over 5 years
Non- devivative financial assets
Cash and cash equivalents 2,128,957 2,128,957 2,128,957 - - - -
Trade receivables 143,663 1,613,108 143,663 - 1,469.445 - -
Reinsurance assets 454,821 454,821 - 454,821 - - -
Other receivables 194,448 707,857 24047 123,490 88.021 472,299 -
Finance lease receivable 178,623 202,008 - - - 202,008 -
Total assets 3,100,512 5,106,751 2,296,667 578,311 1,557,466 674,307 -
Non- derivative financial labifities
Insurance contract liabilities 2,781,599 2,781,599 305,976 417,240 500,688 556,320 1,001,376
Investment contract liabilities 648,849 648,849 - - - 648,849 -
Trade payables 49,525 49,525 7,429 17,334 24,763 - -
Other payables 531,152 531,152 34,315 40,836 65,123 390,878 -
Finance lease payable 108,927 107,985 - - 49,584 58,401 -
Borrowings 43,823 43,823 43,823
Total liabilities 4,163,875 4,162,933 391,543 475,409 640,158 1,654,448 1,001,376
Gap (assets - liabilitics) {1,063,363) 943,818 1,905,124 102,902 917,308 (980,141 (1.001,376)
Cumulative liquidity gap 1,905,124 2,008,026 2925334 1945193 943,818
Company

31-Dec-13
Carrying Contractual 0-3 3-b 6-12

In thousands of Naira amount cashflow months months months  1-5years Over S years
Non- derivative financiol assets
Cash and cash equivalents 2,020,907 2,020907 2,020,907 - - - -
Trade receivables 143,663 1613108 143.663 - 1469445 - -
Reinsurance assets 454,821 434,821 - 454,821 -
Other receivables 225,452 738,861 24,048 123,490 119,024 472,299 -
Finance lease receivable 178,623 202,008 - - - 202,008 -
Total assets 3,023,466 5,029,705 1,188,618 578,311 1,588,469 674,307 -
Non- derivative financial labilities
Insurance contract liabilities 2,781,509 2,781,599 305,976 417,240 500,688 556,320 1,001,375
Investment contract liabilities 648,849 648,849 - - - 648,349 -
Trade payables 49,525 49,525 T.429 17,334 24,763 - -
Other payables 527,393 527,393 43,047 40,834 65,123 378,389 -
Finance lease obligation 108,927 107,985 - - 45584 58.401 -
Bomrowings 43,823 43,823 43,823 - - - -
Total liabilities 4,160,116 4,159,174 400,275 475,408 640,158 1,641,959 1,001,375
Gap (assets - liabilities) (1,136.650) 870,531 1,788,343 102,904 948,311 (967,652) (1,001,375)
Cumulative liquidity gap 1,788,343 1,891,247 2,839,558 1,871,906 870,531
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Carrying Contractual 0-3 3-6 6-12
31-Dec-12 amount  cashflow months months months 1 -5 years Owver 5 years
In thousands of Naira
Non- derivative financiol assets
Cash and cash equivalents 1,531,163 1,531,163 1,531,163 - - - -
Trade receivables 252,999 1,722,444 1,722,444 - - - -
Reinsurance assets 174,603 174,603 - 174,603 - - -
Other receivables 161,956 357456 22,054 37,585 56,378 441,440 -
Finance lease receivable 104,708 104,708 - - - 104,708 -
Total assets 2,225,429 4,090,374 3,275,661 212,188 56,378 546,148 -
Non- derivative financial fiabilities
Insurance contract liabilities 1,861,996 1,861,996 258,313 217,459 221,884 645,142 519,198
Investment contract liabilities 130,946 130,946 - - - 130,946 -
Trade payables 91,433 91,433 13,715 32,001 45,716 - -
Other payables 338,827 338.827 12,074 36,223 24,149 266,382 -
Bomowings 72,007 72,007 72,007 - - - -
Total liabilities 2,495,209 2,495,209 356,109 285,683 291,749 1,042,470 519,198
Gap (assets - liabilities) {269,780) 1,595,165 2,919,552 (73,495) (235,371) (496,324)  (519.198)
Cumulative liquidity gap 2919552 2,846,057 2,610,687 2,114,363 1,595,165
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(g) Market risks

Market risk is the risk that the fair value or future cash Tows ol a financial instrument will Auctuate beeause of changes in market
prices. Market risk comprises three types of risk: foreign exchange rates (foreign currency risk), market interest rates (interest rate
risk) and market prices (price risk).

The Group’s enterprise risk management policy sets out the assessment and determination of what constitutes market risk .
Compliance with the policy is monitored and exposures and breaches are reported to the Group Risk Committee, The policy is
reviewed regularly for pertinence and for changes in the risk environment.

Guidelines are set for asset allocation and portfolio limit structure, to ensure that assets back specific policyholder's liabilities and
that assets are held to deliver income and gains for policyholders which are in line with expectations of the policyholders.

Foreign currency risk

Foreign Exchange risk is the exposure of the Group’s financial condition to adverse movements in exchange rates. The Group is
exposed to foreign exchange currency risk primarily through undertaking certain transactions denominated in foreign currency.
The Group’s principal transactions are carried out in Naira and its exposure to foreign exchange risk arise primarily with respect
to transactions done in other foreign currencies: UK pound sterling, Euro and US dollar.

The Group’s financial assets are primarily denominated in the same currencies as its insurance contract liabilities. Thus, the main
foreign exchange risk arises from recognised assets and liabilities denominated in currencies other than those in which insurance
contract liabilities are expected to be settled.

The Board of Directors defines its risk tolerance levels and expectations for foreign exchange risk management and ensures that
the risk is maintained at prudent levels. Foreign exchange risk is quantified using the net balance of assets and liabilities in each
currency, and their total sum. The Group's exposure to foreign exchange risk is low.

The carrying amounts of the Group®s foreign currency denominated assets and liabilities are as follows:

Group
31-Dec-13
US Dollar UK Pound Sterling Euro Total
N*000 N OO0 NDO0 ND00
Assets (Cash & Cash Equivalent) 522 2,000 39 2,561
Liabilities -
- 522 2,000 39 2,561
Company
Fi-Dec-13
US Dollar UK Pound Sterling Euro Total
N'O00 NG00 N0 MN000
Assets (Cash & Cash Equivalent) 522 2,000 39 2,561
Liabilities -
522 2,000 39 2,561
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Company
3I-Dec-12
US Dollar UK Pound Sterling Euro Total
N0 N0 N0 N 000
Assets (Cash & Cash Equivalent) 101,500 6,910 - 108,410
Liabilities
Total assets 101,500 6,910 - 108,410

Foreign currency sensitivity analysis

The following table details the Group’s sensitivity to a 10% increase and decrease in foreign currency rates against the MNaira. A
10% sensitivity rate is used when reporting foreign currency risk internally to key management personnel and represents
management’s assessment of the reasonably possible change in foreign exchange rates. For each sensitivity scenario, the impact
of change in a single factor is shown, with other assumptions or variables held constant.

The following tables show the effect on the profit as at 31st December 2013 from N155.22/8 closing rate and as at 3 Ist December

2012 from N155.70/8 closing rate respectively.

Group
31 December 2013

10%0 increase
10% decrease

Impact of increase on:
Pre-tax Profit
Sharcholders” Equity

Impact of decrease on:

- Pre-tax Profit
Sharcholders™ Equity

Company
31 December 2013

10% increase
10% decrease

Impact of increase on:
Pre-tax Profit
Shareholders” Equity

Impact of decrease on:

Pre-tax Profit
Sharcholders® Equity

Pounds sterling
N'000

52

(52)

Pounds sterling
W000

52

(52)

Euro
W00
200
{(200)

Euro
N0
200
(200)

LIS Dollars
WN000
4
(4

US Dollars
MN000
4

4

Total
N'O00
256

(256)

449,946
5,389,633

449 434
5,389,121

Total
MW'000
256
(256)

466,965
5,395,423

466,453
5,394,911
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Company
31 December 2012

Pounds sterling Euro US Drallars Total

N'000 N'O00 N'000 NO00

10% increase 10,150 691 - 10,841
1096 decrease (10,150) (691) - {10,841)
Impact of increase on:
Pre-tix {loss) - - - 1,286,346
Sharcholders™ Equity - - - 5,363,753
Impact of decrease on:
Pre-tax Profit - - - 1,264,664
Sharcholders” Equity - - - 5,342,071

Interest rate rishs

Interest rate risk is the risk that the value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates.

Exposure to this risk primarily results from timing differences in the repricing of assets and liabilities as they mature ( fixed rate
instruments) or contractually repriced ( floating rate instruments).

The Group monitors this exposure through periodic reviews of the assets and liability position. Estimates of cash flows, as well
as the impact of interest rate fluctuations relating to the investment portfolio and insurance provisions are modelled and reviewed.
The overall objective of these strategies is to limit the net change in value of assets and liabilities arising from interest rate
movements

While it is more difficult to measure the interest sensitivity of insurance liabilities than that of the related assets, to the extent that
such sensitivities are measurable then the interest rate movements will generate asset value changes that substantially offset
changes in the value of the liabilities relating to the underlying products. The Group is also exposed to the risk of changes in
future cash flows from fixed income securities arising from the changes in interest rates,

Sensitivity analysis on financial assets

As part of the Group's investment strategy, in order to reduce both insurance and financial risk, the Group matches its
investments to the liabilities arising from insurance and investment contracts by reference to the type of benefits payable to
contract holders

The analysis below is performed for reasonably possible movements in key variables with all other variables held constant,
showing the impact on profit before tax (due to changes in fair value of financial assets whose fair values are recorded in the
income statement) and equity (that reflects adjustments to profit before tax and changes in fair value of financial assets whose fair
values are recorded in the statement of changes in equity).

The comelation of variables will have a significant effect in determining the ultimate fair value and/or amortised cost of financial
assets, but to demonstrate the impact due to changes in variables, variables had to be changed on an individual basis. It should be
noted that movements in these variables are non-lincar. 1% increase or decrease is used when reporting interest rate risk
internally to key management personnel and represents management’s assessment of the reasonably possible change in interest
rates,
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Group Company Company
In thousands of naira 31-Dec-13 31-Dec-13 31-Dec-12
Financial instruments
Cash and cash equivalents 2,128,957 2,020,907 1,531,163
Financial assets:

-Held to maturity 207,321 297,321 -
Finance lease receivables 178,623 178,623 104,708
Borrowings (43,823) (43,823) (72,007)
Finance lease obligations (108,927) {108,927) -

2,452,151 2,344,101 1,563,864

Group Company Company
In thowsands of naira 31-Dec-13 31-Dec-13 31-Dec-12
Variable
Increase in interest rate by 100 basis points (1.0%) 24,522 23,441 15,639
Decrease in interest rate by 100 basis point (-1.0%) (24,522) (23.441) (15,63%)
Impact of increase on:
Pre-tax profit'{loss) 474,211 490,150 1,291,144
Sharcholders” Equity 5,413,899 5,418,608 5,368,551
Impact of decrease on:
Pre-tax profit'(loss) 425,168 443,268 1,259,867
Shareholders™ Equity 3,364,856 5,371,726 5,337,273

Price risk

Equity price risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices (other than those arising from interest rate risk or foreign currency risk), whether those changes are caused by
factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in

the market.

The Group is exposed to equity price risks arising from equity investments primarily from investments not held for unit-linked
business. The shares included in financial assets represent investments in listed securities that present the Company with
opportunity for return through dividend income and capital appreciation.

The carrving ameunts of the Group's equity investments are as follows:

Group Company Company

In thousands of naira 31-Dec-13 31-Dec-13 31-Dec-12
Equity Securities; - Unlisted 89,366 89,366 85,266
Equity Securities; - Listed 361,613 361,613 406,307
650.979 650,979 491,573
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Equity price sensitivity analysis
The sensitivity analyses set out below show the impact of a 10% increase and decrease in the value of equities on profit before
wx and shareholders” equity based on the exposure 1o equity price risk at the reporting date.

Group Company Company
In thousands of naira 31-Dec-13 31-Dec-13 31-Dec-12
109 increase 63,098 65,098 49,157
10%% decrease (65,098) (65,098) {49,157y
Impact of increase on:
Pre-tax profitf(loss) 514,788 531807 1,324,662
Sharcholders™ Equity 5,454,475 5,460,265 5,402,069
Impact of decrease on:
Pre-tax profit!{ loss) 384,592 401,611 1,226,348
Sharcholders™ Equity 3,324,279 3,330,069 5,303,755

Operational Risks

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Group’s processes,
personnel, technology and infrastructure, and from external factors other than credit, market and liquidity risks such as those
arising from legal and regulatory requirements and generally accepted standards of corporate behaviour, Operational risks arise
from all of the Group’s operations.

The Group's objective is to manage operational risk so as to balance the avoidance of financial losses and damage to the Group’s
reputation with overall cost effectiveness and to avoid control procedures that restrict initiative and creativity.

The primary responsibility for the development and implementation of controls to address operational risk is assigned to senior
management within each unit. This responsibility is supported by the development of operational standards for the management of
operational risk in the following areas:

- requirements for appropriate segregation of duties, including the independent authorisation of transactions
- requirements for the reconciliation and monitoring of transactions
- compliance with regulatory and other legal requirements
- documentation of controls and procedures
- requirements for the periodic assessment of operational risks and the adequacy of controls and procedures to address the risks
- requirements for the reporting of operational losses and proposed remedial action
- development of contingency plans
- training and professional development
- ethical and business standards
- risk mitigation, including insurance where this is effective.

Compliance with the Group's standards is supported by a programme of periedic reviews undertaken by Intemal Audit. The
results of Internal Audit reviews are discussed with the management of the business unit to which they relate, with summaries
submitted to the Audit Committee and senior management of the Group.
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51 Capital Management Policies, Objectives and Approach

The Group has established the following capital management objectives, policies and approach to managing the risks
that affect its capital position:

= To maintain the required level of financial stability thereby providing a degree of security 1o policyholders,

= To allocate capital efficiently and support the development of business by ensuring that retumms on capital
employed meet the requirements of its capital providers and of its shareholders,

= To retain financial flexibility by maintaining strong liquidity and access to a range of capital markets.

= To align the profile of assets and ligbilitics taking account of risks inherent in the business,

® To maintain financial strength to support new business growth and to satisfi the requirements of the policyholders,
regulators and stakeholders.

= To maintain strong credit ratings and healthy capital ratios in order to support its business objectives and maximise
shareholders value.

Great Nigeria Insurance's operations are also subject to regulatory requirements within the jurisdictions in which it
operates. The minimum paid up capital requirement as specified by National Insurance Commission (NAICOM) for
life insurance business in Migeria is N2 billion, N3 billion for Non-life insurance business, N5 billion for composite
insurance business, N10 million for Health Maintenance Organization and N 10 billion for Reinsurance business and
insurers are also mandated to maintain 10% of this paid up capital with the Central Bank as Statutory Deposit. In
addition, quarterly and annual returns must be submitted to NAICOM on a regular basis.

The regulations prescribed by NAICOM not only prescribe approval and monitoring of activitics, but also impose
certain restrictive provisions (e.g., solvency margin) to minimise the risk of default and insolvency on the part of the
insurance companies to meet unforeseen liabilities as these arise.

The Group as at year end had complied with the regulators capital requirements for its life and composite business,
howevwer it had been unable to meet the capital requirement of N3 billion for non-life insurance business. This raises
going concern issues and the Group faces the risk of having its non-life insurance license withdrawm.

The capital deficiency has however not significantly affected the operations of the Group as at the date of this report,
liabilities continue to be discharged in the normal course of business.

The Board intends to recapitalize the non-life business by way of ;

1. Raising additional capital through a private placement.

2. Aggressive recovery of trade receivable.

The Board and Management strongly believe that these steps will yield the desired result by the end of the year 2013,
(based on the positive respense received from potential investors based on preliminary inquiries with respect to the
proposed private placement offer). Additionally in the medium to long term, the Board will be assessing possible
opportunities to further strengthen the Group.

In reporting the Great Nigeria [nsurance’s solvency status, solvency margin are computed using the rules prescribed by
the Mational [nsurance Commission (NAICOM). The marpin of solvency, according to NAICOM is defined as total
admissible assets less total liabilities. This shall not be less than either 15% of net premium or the minimum paid up
share capital whichever is higher. Great Migeria Insurance's capital management policy for its business is to hold
sufficient capital to cover the statutory requirements based on the NAICOM regulations, including any additional
amounts required by the regulators.

Approach to capital management

Great Nigeria Insurance seeks to optimise the structure and sources of capital to ensure that it consistently maximises
retumns to the shareholders and policyholders.

Great Nigeria Insurance's approach to managing capital involves managing assets, liabilities and risks in a coordinated
way, assessing shortfalls between reported and required capital level on a regular basis and taking appropriate actions
to influence the capital position of the Group in the light of changes in economic conditions and risk characteristics,
An important aspect of the Group's owverall capital management process is the setting of tarpet risk adjusted rates of
return, which are aligned to performance objectives and ensure that the Group is focused on the creation of value for
sharcholders.

The Group's primary source of capital used by is equity sharcholders” finds and borrowings. Great Nigeria Insurance
also utilises, where efficient to do so, sources of capital such as reinsurance in addition to more traditional sources of
funding.
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The capital requirements are routinely forecast on a periodic basis and assessed against both the forecast available
capital and the expected intemnal rate of return, including risk and sensitivity analyses. The process is ultimately
subject to approval by the Board.

The Group has developed a framework to identify the risks and quantify their impact on the economic capital. The
framework estimates how much capital is required to reduce the risk of insolvency to a remote degree of probability.
The framework has also been considered in assessing the capital requirement.

The Group’s objectives with respect to capital management are to maintain a capital base that is structured to exceed
regulatory and to best utilize capital allocations.

The Insurance Act 2003 (Section 24) prescribed that an insurer shall in respect of its business other than life insurance
business, maintain a margin of solvency being the excess of the value of its admissible assets in Migeria over its
liabilities in Nigeria.

The solvency margin, which is determined as the excess of admissible assets over total liabilities shall not be less than
15% of the gross premium income less reinsurance premiums paid out during the year under review or the minimum

paid up capital, whichever is greater.
The Group's general business position is as follows:

31-Dec-13
Admissible Assets IN'O00
Financial assets:
Cash and cash equivalents (including cash held as HTh) 465,119
Financial assets:

- Al fair value through profit or loss 262,344
Trade Receivables 39,896
Other Assets
Reinsurance assets 437 502
Deferred acquisition cost 47,122
Investment in associates -
Other receivables:

- Staff Loan and advances 8,344
Investment properties 541,265
Land and building 214,951
Statutory deposit 300,000
Property, plant and equipment 46,530
Total Admissible Assets A 2,363,073
LESS ADMISSIBLE LIABILITIES
Borrowings 34,711
Trade and other payables 10,838
Gratuity payable 17,040
Provision and other payables 288,723
Insurance liabilities 1,056,213
Finance lease obligations 108,927
Income tax payable 83,638
Total Admissible Liabilities B 1,600,090
Solvency Margin (A-B) 762,983
Higher of:

Gross Premium Income 1,297,719
Less: Reinsurers (355.286)
Met Premium 942,433

15% of Net Premium 141,365
Minimum Paid Up Capital 3,000,000
The higher thereof:

Shortfall of solvency margin below minimum paid up capital (2,237,017)
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52 Valuation basis

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date in the principal or, in its absence, the most advantageous market
to which the Company has access at that date. Fair values are determined at prices quoted in active markets. In our
environment, such price information is typically not available for all instruments and the company applies valuation
techniques 1o measure such instruments, These valuation techniques make maximum use of market observable data
but in some cases management estimate other than observable market inputs within the valuation model. There is no
standard model and different assumptions could penerate different results.

Fair values are subject to a conirol framework designed to ensure that input variables and output are assessed
independent of the risk taker. The Group has minimal exposure to financial assets which are valued at other than
quoted prices in an active market.

The Group's accounting policy and basis of fair value measurements are disclosed under notes 3

Fair value measurements recognised in the statement of financial position.

The table below analyses financial instruments measured at fair value at the end of the year, by the level in the fair
value hierarchy into which the fair value measurement is categorised:

Level I; Quoted market price in an active market for an identical instrument.

Level 2: Valuation techniques based on observable inputs. This category includes instruments valued using: quoted
market prices in active markets for similar instruments; quoted prices for similar instruments in markets that are
considered less than active; or other valuation techniques where all significant inputs are directly or indirecthy

Level 3: This includes financial instruments, the valuation of which incorporate significant inputs for the asset or

liability that is not based on observable market data (unobservable inputs). Unobservable inputs are those not readily
available in an active market due to market illiquidity or complexity of the product. These inputs are generally

Group

Fi-Dec-13

In thousands of Naira Notes Level 1 Level 2 Level 3 Total
Assets

Equity securities - At fair value through P&L 6 561,613 - - 561613
Taotal financial assets measured at fair value 561,613 - - 561,613
Company

3f-Dec-13

In thonwsands of Naira Notes Level 1 Level 2 Level 3 Total
Assels

Equity securitics - At fair value through P&L & 561,613 - - J61.613
Total financial assets measured at fair value 561,613 - - 561,613
Fi-Dec-12

In thousands of Naira Notes Level 1 Level 2 Level 3 Total
Assets

Equity securities - At fair value through P&L |53 406,307 - - 406,307
Total financial assets measured at fair valoe 406,307 - - 406,307

There are no financial instruments measured in level 3 of the fair value hierarchy, hence no reconciliation of level 3
fair value hierarchy has been presented

Financial insiruments not measared ai fair value
Mo fair value disclosures are provided for cash and cash equivalents, loans and receivables, trade receivables, other
receivables, bank borrowings, trade payables, provision and other payables and finance lease obligations that are
measured at cost because their carrying amount reasonably approximate their fair value,

Cash and cash equivalents
Cash and cash equivalents consists of cash on hand and current balances with banks. The carrying amounts of current
balances with banks is a reasonable approximation of fair value which is the amount receivable on demand.

Trade receivables and Other receivables
The carrying amounts of trade reccivables and other receivables are reasonable approximation of their fair values
which are receivable on demand.

Bank borrowings, Trade payables, Provision and other payables and Finance legse obfigations
The carrying amounts of bank borrowings, trade payables, provision and other payables and finance lease obligations
are reasonable approximation of their fair values which are repayable on demand.
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Value Added Statement

for the vear ended 31 December 2013

Gross premium (Local)

Bouoght in materials and services
- Local

Value added

Distribution of value added

To governnent
Taxation

To emplayees
Employee cost

Retained in the business
Dwepreciation
Amortisation

To contingency reserve
To retained earnings

Value added

Careant Mgerin Tasierance Ple amd Subsiiony Connpamy

Consar, o avad Separate Fi ! Jar the year ended 31 December 2013
Tagether with Direciors” and Auditor's reports
Group Company Company
31-Dec-13 31-Dec-13 31-Dee-12
MNO00 % B000 Yo MO0 %
3,147.970 3,143 420 2 881,139
(2,251,706) (2,243,458) (1,213,406)
B96,264 10:0.00 899,962 100 1,667,733 100
462,382 52 462,327 51 372,406 2
378,415 42 367,901 41 325,404 il
65,467 7 62,660 7 64,718 4
2,692 0 2,692 0 2106 0
62,239 7 62,239 7 180,620 Il
(74,931 (&) [5T.857) (6} T2247% 43
B9, 264 1001 895,962 100 1.667,733 100
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Five-Year financial summary

Great Nigeria Insurance Plc and Subsidiary Conpany
Consolidated and Separate Financial statements for the year ended 31 December 204 3
Together with Direclors' and Awditor’s reports

In thousands of Naira

Group Company

2013 2013 2012 2011 2010
Statement of financial position
Assets
Cash and cash equivalents 2,128,957 2,020,907 1,531,163 1,139,658 953,247
Financial assets 948,300 948,300 491,573 317,429 299 886
Trade receivable 143,663 143,663 252,999 20,358 31,463
Reinsurance assets 454 821 454,821 184,801 133,768 B6,611
Deferred acquisition cost 146,204 146,204 34.568 T0,223 65,416
Finance lease receivable 178,623 178,623 104,708 - -
Other receivables and prepayment 194,448 225452 177,598 138,916 136,348
Investment in subsidiary - 225,000
Investment property 4,380,865 4,380,865 4,175,330 3,706,370 3,583,401
Deferred tax asset 157,964 475,511 433,116
Intangible assets 162,252 132,252 3,952 4,105 1,978
Property, plant and equipment BI18,762 700,091 773,559 735,378 695,429
Statutory deposit 500,000 500,000 524,187 524,187 500,000
Total assets 10,056,895 10,056,178 8,432,402 7,265,903 6,785,895
Insurance contract liabilities 2,781,509 2,781,599 1,823,405 1,790,444 1,709,827
Investment contract liabilitics 648,849 648,849 552,192 483,648 310,132
Trade Payables 49,525 49,525 01,433 152,409 76,664
Gratuity payable 17,040 17,040 21,852 22,185 26,109
Borrowings 43,823 43,823 72,007 - 147,986
Finance lease obligations 108,927 108,927 - 5,640 32,409
Provisions and other payables 531,152 527,393 338,116 272,044 281,444
Current income tax liabilities 198,264 198,209 180,485 144,206 139,500
Deferred tax liabilities 288,339 285.646 - -
Total liabilities 4,667,518 4661011 3,079,490 2,870,576 2,724,071
Met assets 5,389,377 5,395,167 5,352,912 4,395,327 4,061,824
Financed by:
Issued and paid up capital 1,913,742 1,913,742 5,024,406 5,029,051 1,161,482
Share premium 3,110,664 3,110,664 (626,011) {1,348,490) (1,704,903)
Contingency reserve 568,724 568,724 - - 625,245
Retained eamings {700,515) {683,868) 954,517 714,766 3,980,000
Assets revaluation reserve 492 032 485,905 - - -
NCI 4,730 - - - .
Shareholders’ fund 5,389,377 5,395,167 5,352,912 4,395,327 4,061,824




Statement of comprehensive income

Gross premium written

Investment & other income
Profiti{loss) before taxation
Taxation

Profiti{loss) after taxation

Earnings per share-hasic
Earnings per share-diluted

Great Nigeria Insurance Plc and Subsidiary Company
Consolidated and Separate Financial stotements for the year ended 31 December 2013
Together with Directors and Awditor's reports

3,147,970 3,143,420 2,881,139 2,403,889 1,062,095
722,164 716,751 1,011,142 451,100 176,220
449,690 466,709 1,275,505 379,835 (409, 106)

(462,382) (462,327) (372.406) 30,776 205,579
(12,692) 4,382 903,099 410,611 (203,527)
(0.33) 0.11 23.60 10.73 (14.00%
(0.33) 0.11 23.60 10.73 (14.00)

The financial information presented above reflects historical summaries based on Intemmational Financial Reporting Standards.
Information related to prior periods has not been presented as it is based on a different financial reporting framework (Nigerian
GAAP) and is therefore not directly comparable.
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Cereart Nigeriw Tnsurance Ple owd Subsidionr Conpery
Consarlickmted and Sey Fingnetal Jor the year ended 31 December 2013
Togerher with Direciors" angd Auditor's reparts

GENERAL BUSINESS ACCOUNTS

Statements of financial position

As at 3T December 2013
In thousands af Naira 31-Dee-13 31-Dec-12
Assels
Cash and cash equivalents 527825 569,335
Financial assets 332,742 236,034
Trade receivables 39,896 110,798
Reinsurance assels 437,502 171,907
Deferred acquisition costs 47,122 54,568
Finance lease receivable 143,230 104,708
Crther receivables and prepayment 393,078 221,155
Investment property 541,265 526,330
Deferred tax asset 6,423 130,330
Intangible assets 132,252 3,952
Property, plant and equipment 261,480 348,69
Statutory deposit 300,000 309,187
Total assets 3,162,815 2,787,000
Liabilities
Insurance contract liabilities 1,056,213 681,289
Trade Payables 10,838 62,081
Ciratuity Payable I 7,040 21,852
Provisions and other payable 288,723 156,360
Borrowings 34,711 10,687
Finance lease obligations 108,927 -
Current income lax liabilities 83,638 77,789
Total liabilities 1,600,090 1,010,058
Net assets 1,562,725 1,776,942
Equity
Equity attributable to owners of the parent
Ordinary shares 1,292 982 1,292 982
Share premium 2,016,905 2,016,905
Contingency resenve 380,239 341,047
Retained eamings (2,291,084) (2,025,807
Asset revaluation reserve 163,683 151,815
Shareholders funds 1,562,725 1,776,942
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GENERAL BUSINESS ACCOUNTS

Statement of comprehensive income
For the year ended 31 December 2013

Cirett Nigeria frxarmnee Pic and Sobsidtary Oompeany
Cansolidared and Separate Financial statements for the year ended 31 December 2013
Together with Direcrors” and Auditor's reparts

In thowsands o Naira
31-Dec-13 31-Dec-12
Gross premium income 1306412 1493810
Unearmned premium (8,693) 56,370
Met premium eamed 1,297,719 1.550, 180
Reinsurance expenses (355,286) (305,268)
Met insurance premium revenne 942 433 1,244 912
Fee and Commission income:
— Insurance conlracts 44 437 656,432
Net underwriting Income 086,870 1,311,344
Met claims expense (384, 188) (133,108}
Acquisition expenses (217 844) (226,578)
Maintenance costs (106,541 (126,440)
Underwriting profit 278,297 825,218
Underwriting result 278,297 823,218
Investment income 111,165 93,902
Met fair value sains|loss) on financial assets an fair value
through profit or loss 26,310 17217
Other operating income 17,073 92,786
Employee benehit expense (308,458) (209,221)
Management expenses (215,029) (292,559)
Impairment losses (7,774) (122,737)
Results of operating activities (98.416) 506,607
Profit before taxation {98.416) 506,607
Income faxes (127,669 (165,459)
Profit after taxation (226,085) 341,148
Profit attributable o
— Sharcholders (226,085) 341,148
(226,085) 341,148
Other comprehensive income, net of tax
Tverns within OCI that will not be reclassified to the profit or loss:
Gainf(loss) on revaluation of land and building, net of tax 11,868 10,030
Other comprehensive income for the year 11,868 10,030
Total comprehensive income for the year {214,217) 351,178
Profit attributable to:
— Sharcholders {226,085) 341,148
{226,085) 341,148
Total comprehensive income attributable to:
— Sharcholders (214,217) 351,178
(214,217) 351178
Earnings per share
= Basic/diluted { loss) carning per share (B.28) 13.58
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LIFE BUSINESS ACCOUNTS

Statements of financial position

(rear Nigerin fnsnrance Ple and Subsidiery Congren

Consoliduted and Separate Financial slatements for the year ended 31 December 2013

Together with Directors’ and Auditor's reparts

As at 31 December 2013
In thousands of Naira J1-Dec-13 31-Dree-12
Assefs
Cash and cash equivalents 1,493,082 961,827
Financial assets 615,559 255,539
Trade receivable 103,767 142,201
Reinsurance assets 17,319 12,895
Deferred acquisition cosls 99,082 -
Finance lease receivable 35,393 -
Other receivables and prepayment 377,465 135,778
Investment in subsidiary 225,000 =
Investment property 3,839,600 3,649,000
Deferred tax asset - 27,634
Property, plant and equipment 438,611 424,863
Statutory deposit 200,000 215,000
Total assets 7,444,878 5,824,737
Liabilities
Insurance contract liabilities 1,725,385 1,142,117
Investment contracts liabilities 648,549 552,192
Trade payables 38,687 29,352
Provisions and other payables 783,760 361,089
Borrowings 9.112 61,320
Current income tax liabilities 114,571 102,697
Deferred Tax liabilities 292069 -
Total liabilities 3,612,433 2,248,767
Net assets 3,832,445 3,575,970
Equity
Equity attributable to owners of the parent
Ordinary shares 620,760 620,760
Share premium 1,093,759 1,093,759
Contingency reserve 183,809 165,439
Retained earnings 1,611,894 1,399,794
Asset revaluation reserve 322223 206,218
Sharcholders' funds 3,832,445 3,575,970
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Grear Nigeria lisurance Ple wind Suhsicfary Company

Cansolidated and Separaie Financial statenents for the vear ended 31 December 3013

LIFE BUSINESS ACCOUNTS

Statement of comprehensive income
For the year ended 31 December 2013

Together with Dirgctors and Awditor's reports

fn thousands of Naira

31-Dec-13 31-Dec-12
Gross premium income 1.B37.007 1,387,329
Uneamed premium (T06,122) {155,316)
Net premium earned 1,130,886 1,232,013
Reinsurance expenses (44,215 (32,308}
Net _insurance premiom revenue 1,086,670 1,199,706
Fee and Commission income:
— Insurance conlracts 9,307 7,437
Net underw riting Income 1,095,977 1,207,142
Net Claims expense {398,190) (551,623)
Acquisition expenses (81,624) {32.901)
Maintenance costs (238,503) (142,541)
Underwriting profit 377,660 430,077
Investment income 224,202 232,494
Met fair value gainsf{loss) on financial assets at fair value through profit
or loss 128,998 56,926
Other operating income 209,003 415,814
Employee benefit expense (59,444) (103,461)
Management expenses (315,293) (119.927)
Impairment losses - (143,027)
Results of operating activities 563,126 768,896
Profit before tax 565,126 T68.806
Income taxes (334.657) (206,948)
Profit after taxation 230,469 361,948
Other comprehensive income, net of tax
Items within OCI that will not be reclassified to the profit or loss:
Gain on revaluation of land and building, net of tax 26,005 49,102
Other comprehensive income for the year 26,005 49,102
Total comprehensive income for the year 256,474 611,050
Prafit antribatable to;
— Shareholders 230,469 561,948
Profit for the year 230,469 561,948
Total comprehensive income for the year
Attributable to shareholders 256,474 611,050
Total comprehensive income for the year 256,474 611,050
Earnings per share
— Basic/diluled caming per share 20.66 49.22
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